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Abstract 

This study aims to find the possibility of establishing an integrated 

monetary system between the countries of the Gulf Cooperation Council, 

Since these countries share many common features and vitality in their 

political, social, economic , monetary, geographical, and religious. 

 The study reviewed some of the studies on this subject in addition to 

the review of international experiences in economic and monetary 

integration, also to review background of the circumstances that 

contributed to the establishment of the Gulf Cooperation Council and the 

most important features of economic, financial and cash for the GCC. 

These countries are Similar in existence and development of monetary 

system even after their national independence regardless of the fact that 

there were differences among them. 

However, it is necessary to mention that these countries have 

experienced some form of monetary integration during the period of 

colonialism, foreign and stopped these forms of complementarily after 

gaining independence. 

The study also review the challenges facing economic integration and 

monetary of Gulf such as political or legal, and other various challenges. 

In addition this study discusses the contribution of economic theory in the 

process of making decisions of particular theory of optimum currency 

areas. 

Excel program has been adopted to make the process of estimating the 

weights of currencies in the basket of currencies of the proposed model. 

The results proved to the standard form proposed the possibility of 

linking the Gulf currency unified basket of currencies based on the 

criteria of foreign trade or imports, in particular, based on the most 

important major trading partners for the Gulf States. 

 The study concluded several recommendations which most important 

lies in the fact that achieving the monetary system integrated to be 

realistic, and linking  to Gulf currency united basket of currencies 

consisting of the trading partners of most importance to these countries is 

one of the alternatives available. In addition to the political factors are not 

represent any obstacle significantly against integration. For the success of 

this project , it will estimate the true value of the currency of the GCC 

countries only at the moment of adopting the resolution. 


